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SECTION 1

Answer all the questions in this section.

1. Study Sources A and B :

Source A

Globalisation has resulted in the expansion of international trade and foreign investment, as

well as the integration of markets.  Traditional boundaries in the world economy are being surmounted

or made irrelevant.  The borders that constrained commerce are eroding.  Governments are retreating
from control of their economies with privatisation and deregulation.  Barriers to trade and investment are

coming down rapidly.  Cross-border mergers have skyrocketed since 1988.  A decade ago there were

2,137 such deals.  However, there were more than 6,000 deals in 1997.

Source B

Companies and investors operate 24 hours a day.  Currency traders see the same information at

the same time, and can act on it simultaneously, whether they are in Singapore, London or New York.

Billions of dollars are exchanged at the push of a button.  Work is networked among North America,
Europe and Asia via computer.  Ever-cheaper communications and ever-faster computers, along with the

Internet, are facilitating the flow of goods and services, as well as knowledge and information.

Increasingly, companies are integrating their global strategies with global capital markets.

(a) What are the signs indicating development towards globalisation, as reflected in Source A?

(4 marks)

(b) With reference to Source B, discuss the extent to which modern communications are responsible
for the development towards globalisation. (5 marks)

(c) Explain whether globalisation is a force that may erode national character. (9 marks)
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SECTION 2

Answer one question from this section.

4. Consider the following data, which relate to Japan’s economy in the years 1988 and 1997.

1988 1997

Unemployment 1,550,000 2,300,000

Corporate bankruptcies 10,123 16,365

Price of land* +21.9% –7.8%

Nikkei 225 Index 30159.00 16570.78

* annual change

(a) What changes did the Japanese economy undergo in the decade 1988-97, as reflected in the above

data? (5 marks)

(b) Discuss whether the state of the Japanese economy could be seen as a cause or a symptom of the

1998 financial turmoil in Asia. (13 marks)

5. Consider the following extract :

Ethnic Chinese number about 7 million in Indonesia, constituting no more than 3.5% of the

population.  Since colonial times, they have handled much of Indonesia’s commerce.   They now

control 70% of private enterprises, but their economic prominence has caused much hatred among the

Indonesians.  Under the former President Suharto, Chinese schools were closed and their languages

were banned, and the Chinese were barred from government office and most professions, being limited

only to trade.  In the 1998 riots, the Chinese became the main targets of attack.

(a) What does the extract tell you about the role of the Chinese people in Indonesia? (5 marks)

(b) In the light of the treatment received by the Chinese people in Indonesia, as reflected in the

extract, discuss the factors fuelling modern racism. (13 marks)

Provided by dse.life







99-AS-LS(MW)–7 – 6 –
����   All Rights Reserved 1999

Source C : Unemployment rates

Source D : Gross domestic product (GDP)

  Country Indonesia South Korea Malaysia Thailand

  1997 (U.S. billions) 201 434 96 156

  Change (1996–97) –11.1 % –10.5 % –2.0 % –15.2 %

  1998 (U.S. billions) 61 280 68 113

  Change (1997–98) –69.7 % –35.5 % –29.2 % –27.6 %

(a) What problems do the Asian developing countries face, as reflected in Sources A, B, C and D? (5 marks)

(b) Select two of the countries listed in the above sources, and account for the problems they now face.

(13 marks)

END OF PAPER
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